" Mopani District Municipality

s i s T [ e

Private Bag X9687 Tk +27 15 811-6300
ciyani Fag +27 15 8124301
0826 E-Mail: Motloutsie@moparni.gov.za
Director Corporate
Services

Ref :9/1/1/2/2
Eng : Motloutsi ME
Date: 30 October 2018

TO WHOM IT MAY CONCERN

Kindly receive the Council Resolution No. OCD17/06/2018, of the Ordinary Council
Sitting dated the 31 January 2018 as requested:

OCD17/06/2018 ] F: SCM IMPLEMENTATION REPORT - 2nd
NN/272 QUARTER (31 December 2017)

RESOLVED:

1. That Council takes note that the Report did not serve before the Finance

Oversight Committee;

2. That Council takes note that the Report did not serve before the Finance

Oversight Committee;



3. That the Report be referred to Finance Oversight Committee before it reverts

back to Council.

Regards;
tg“) _ 3“ /“// Q_o,%
Mr P Twala Date’ !

Acting Director: Office
of the Executive Mayor
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RECOMMENDATIONS TO COUNCIL:
31 JANUARY 2018

PURPOSE

The purpose of the report is to keep Council informed about the financial

assessment for the mid-year budget 2017/18.

EXECUTIVE SUMMARY

In terms of Section 72(1) (i) of the MFMA, the accounting officer of the
municipality must assess the financial performance of the municipality during
the first half of the financial year and submit a report to Councit on the

implementation of the budget and financial state of affairs of the municipality.

ANNEXURE

Section 72 Reports
POLICY

Section 72(1) (i) of the MFMA

LEGAL IMPLICATIONS

Submission of the Report to Council is a requirement in terms of section 72 (1)

(i) of the Municipal Finance Management Act, Act No. 56 of 2003.



FINANCIAL IMPLICATIONS

None

ORGANIZATIONAL AND HUMAN RESOURCE {MPLICATIONS

None

COMMUNICATION IMPLICATIONS

The Report is to be sent to Provincial Treasury & National Treasury as well as
CoGHSTA.

COMMENTS BY MANAGEMENT

The Accounting Officer must submit mid-year budget report that reflects the
actual revenue per source, actual expenditure, actual capital expenditure,
the amount of any dllocation received and the actual expenditure on the

allocations for each month to council.

The submission of the report is supported as it is line with MFMA and it reflects
the state of the municipality’s budget including the actual revenue per source,
actual expenditure, actual capital expenditure, received grants and the

actual expenditure on the allocations for each month.

RECOMMENDATIONS

1. That Council takes note of the Section 72 reports (Mid-year budget report)
for 2017/2018 financial year;

2. That Council takes note of the Section 72 (Mid-year budget) for 2017/2018

financial as detailed below:-



2.1 Revenue for the Mid-Year 2017/2018 Financial Year

DESCRIPTION ANNUAL ACTUAL ACTUAL AVAILABLE
BUDGET RECEIVED BILLED R'000
R'000 UPTO UPTO
DECEMBER DECEMBER
2017 R'000 2017 R'000
Revenve 1 458 0 0 1 458
Forgone
Services Charges- 138 033 0 48 767 89 266
Water
Services Charges- 31 255 0 8414 22 841
Sewer
Service charges- 200 86 0 114
Other
Interest earned - 10 300 785 0 2 515
External
Investment
Interest earned- 30 460 0 9 957 20 503
outstanding
debtors
Grants and 759 547 567 474 0 192073
Subsidies-
Unconditional
Grants and 577 702 149 022 0 428 680
Subsidies-
conditional
Other Income 2 867 747 0 2120
(Water
Connection Fees,
Tender
documents and
Commissions)
TOTAL REVENUE 1551 821 718 114 67 138 766 569
2.1.1 Revenue on actuadl receipts reflects the following:

a. The total of Equitable shares received in the financial year;

b. The total amount of conditional grant recognized as revenue after

the expenditure incurred. The following grant has spent:

MIG spent R138 million
FMG spent R1.2 million
WSIG spent R1.6 million




RBIG spent R3.6 million

RRAMS spent R2 million

LP ECON spent R302 thousand
LP HEALTH spent 9.4 million

2.1.2 Revenvue on actual billed reflects the following:

a. Billing from local municipalities on water and sewer and the
interest on outstanding debtors;

b. The reason for the low billing is because the local municipalities
are not submitting their income and expenditure information to
the district;

2.2 Summary of Budget vs. Actual Expenditure for the period ending 29th

February 201 6:
DESCRIPTION BUDGET EXPENDITURE UPTO AVAILABLE
R'000 DECEMBER 2017 BUDGET
R'000 R'000
Employee related 306 823 145 419 161 404
costs-Remuneration
Employee related 82 447 21 370 64 077
costs-Social
Contribution
Remuneration of 8 509 5919 2 590
councillors
Debt Impadirment 23 399 0 23 399
Depreciation 184 488 0 184 488
Repairs and 89 046 27 664 61 382
Maintenance
interest Paid 421 0 421
Bulk Purchases 159717 4126 155 591
Contract Services 22 258 28 047 -5789
CGrant and Subsidy 5010 32 4978
paid: Operation
Free Basic Services 907 136 771




Grant and Subsidy |  12177] o] 12177

Paid: Conditions

General Expenses 103 447 28 594 74 853

Capital Expenditure 640035 145199 | 494 836
1 642 085 406505| 1 235 580

TOTAL EXPENDITURE

2.2.1 The expenditure on the financial performance reflects R 406m

222

2.2.3

2.2.4

225

because the other invoices paid were creditors that are related to the
2016/17 financial year. The total creditors that were paid is amounting
to R1é65m;

Debt impairment is done by the local municipalities at the
end of the financial year hence the zero expenditure; .

L

Depreciation is a non-cash item that is done at the end of the financial
year hence the zero expenditure;

The contracted services has overspent because of the payment of
Maxprof for the VAT recoveries from SARS;

Capital expenditure is low because the municipality has received MIG
amounting to R167m;

. That Council adopts the Section 72(Mid-year budget) Report for 2017/2018;

and

. That the reports be forwarded to the Provincial Treasury, National Treasury
and COGHSTA. _



Mopani District Municipality
Private Bag X9687 Tel: +27 15 8116300
Giyani Fax: +27 15 812-
4302
0826
Budget and Treasury Internal Memorandum
Office

Eng: Pootona MR

Date: 24 January 2018

To: Mayoral Portfolio Committee

Mopani District Municipality

From: The Chief Financial Officer
ibject: Section 72 Report (Mid-Year Report) for 2017/2018 financial Year)
1. PURPOSE
To give an update on the Section 72 Report for the 2017/2018 financial year.
2. BACKROUND
2.1 Summary of Budget vs. Actual Billing and Revenue Received for the mid-year
2017/2018.
Table 1 -
3 ,BES@RlPTle R i " ACTUAL "T'AGTUAL BILLED T AVAILABLE‘;;_’_ |
: R REGE:WED o EUPTO = ARI000: 2
s ‘:'“ur-z,_To ;i< BECEMBER ' |7 1 s
DECEMBER zoi7 R'OOO gy
_201?TR'000 R £ P AR N
B S "cw‘i’ R TR ok s
Revenue Forgone 0 0 1458
"Services  Charges- © 138033 0 48 767 89 266
| Water
|
Services  Charges- 31255 0 8414 22841
Sewer
Service charges- 200 86 0 ) 114
Other
| Interest earned - 10 300 785 0 9515
| External Investment




Remuneration of councilors 8 509 5919 2 590
Debt Impairment 23 399 0 23 399
Depreciation 184 688 o 0 184 688
Repairs and Maintenance 89 046 27 664 61 382
Interest Paid 421 0 421
Bulk Purchases 159 717 4126 155 591
Contract Services 22 258 28 047 -5 789
Grant and Subsidy paid: 5010 | 32 4978
Operation

Free Basic Services 907 136 [ 771 |
Grant and Subsidy Paid: 12177 ] ol 12177
Conditions

General Expenses 103 447 28 594 74 853
Capital Expenditure 640 035 145 199 494 836
TOTAL EXPENDITURE 1 642 085 406 505 1235 580

» The expenditure on the financial performance reflects R 406m because the other
invoices paid were creditors that are related to the 2016/17 financial year. The
total creditors that were paid is amounting to R165m

» Debt impairment is done by the local municipalities at the end of the financial
year hence the zero expenditure

e Depreciation is a non-cash item that is done at the end of the financial year hence
the zero expenditure

e The contracted services has overspent because of the payment of Maxprof for the
VAT recoveries from SARS

e Capital expenditure is low because the municipality has received MIG amounting
to R167m

3. RECOMMENDATIONS TO MAYORAL COMMITTEE

o That Mayoral Committee take note of the Section 72 Report for 2017/2018
financial year.

o That Mayoral Committee deliberates on the Section 72 Report for 2017/2018
financial year. :

o That Mayoral Committee adopt the Section 72 Report for the 2017/2018 financial
year



o That the report to be submitted to the Mayor, National Treasury and relevant
Provincial Treasury

NS

KGATLA
CHIEF FINANCIAL OFFICER



